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INTRODUCTION

The budget for the 2023-24 fiscal year aims to promote inclusiveness and
economic growth in the face of global challenges. The budget aligns
with the theme of “Vasudhaiva Kutumbakam.” The economic vision
focuses on three main objectives: providing citizens with opportunities to
achieve their aspirations; giving a strong boost to growth and job
creation; and reinforcing macro-economic stability.

India is one of the fastest growing economies in the world currently
despite global challenges such the geopolitical situations in Europe and
Covid 19 pandemic. In this light, the Union Budget 2023-24 presents
vision for Amrit Kaal which lays out the blue print to promote
inclusiveness and economic growth in the face of global challenges. The
budget aligns with the theme of “Vasudhaiva Kutumbakam.” The
economic vision focuses on three main objectives: providing citizens with
opportunities to achieve their aspirations; giving a strong boost to growth
and job creation; and reinforcing macro-economic stability. This visionary
budget seeks to balance the capital expenditure while giving adequate
push towards growth and development. 



INFRASTRUCTURE AND INVESTMENT

The National Green Hydrogen Mission, with an investment of Rs.
19,700 crores, aims to transition the economy towards low carbon
intensity, reduce dependence on fossil fuels, and establish
technological and market leadership in this emerging sector. 
The budget allocates Rs. 35,000 crores for priority capital investments
towards energy transition and net zero objectives, and energy 

Incentives to boost Investment
in Infrastructure and productive

capacity

According to the budget for 2023-24, the capital investment outlay is
set to increase by 33% to 10 lakh crores, representing 3.3% of the GDP. 
The effective capital expenditure of the Center has been budgeted at
13.7 lakh crore, which amounts to 4.5% of the GDP. 
To further increase private investment in infrastructure, including
railways, roads, urban infrastructure, and power, the newly
established Infrastructure Finance Secretariat will assist all
stakeholders.
An expert committee will review the Harmonized Master List of
Infrastructure to recommend the appropriate classification and
financing framework. 
Cities will be encouraged to improve their creditworthiness for
municipal bonds through property tax governance reforms and ring-
fencing user charges on urban infrastructure.

FOCUS AND PRIORITIES
OF THIS BUDGET

THERE ARE FOUR FOCUS AREAS, NAMELY: ECONOMIC EMPOWERMENT
OF WOMEN, PM VISHWAKARMA KAUSHAL SAMMAN, TOURISM, AND
GREEN GROWTH.  LET’S HAVE A LOOK AT SOME OF THEM

GREEN GROWTH

Rise in growth and
employment

MULTIPLIER

IMPACT



Measures Expected Outcomes

Additionally, a Green Credit Program will be established under the
Environment (Protection) Act to incentivize environmentally
sustainable actions and mobilize additional resources.

security, under the Ministry of Petroleum & Natural Gas.

NEW REGULATIONS

To improve the ease of doing business, more than 39,000 regulations
have been reduced and over 3,400 legal provisions have been
decriminalized. The Jan Vishwas Bill is also being introduced to
amend 42 Central Acts, furthering trust-based governance. 
To fulfill the vision of “Make AI in India and Make AI work for India,”
three centers of excellence for Artificial Intelligence will be
established in top educational institutions. 
The KYC process will be simplified using a risk-based approach and
the financial sector regulators will be encouraged to adopt a KYC
system that supports the needs of Digital India. 
To resolve contractual disputes in government and government
undertakings, a voluntary settlement scheme with standardized
terms will be introduced. 
The phase-3 of the E-Courts project will be launched for the efficient
administration of justice with an outlay of Rs. 7,000 crores. 

FINANCIAL SECTOR

The credit guarantee scheme for MSMEs will be revamped, starting
April 1st, 2023, through the infusion of Rs. 9,000 crores into the
corpus. This will enable an additional Rs. 2 lakh crores in collateral-
free guaranteed credit and reduce the cost of credit by
approximately 1%.
A national financial information registry will be established to serve as
a central repository of financial and related information, promoting
financial inclusion, fostering financial stability, and facilitating 



Financial sector regulators will be tasked with conducting a
comprehensive review of existing regulations to simplify and reduce
the cost of compliance. Suggestions from both the public and
regulated entities will be considered, and time limits for decision-
making on applications will be established.
To enhance business activities in the GIFT IFSC, powers under the SEZ
Act will be delegated to the IFSCA to eliminate dual regulation, and a
single window IT system will be established for registration and
approval from the IFSCA, SEZ authorities, GSTN, RBI, SEBI, and IRDAI,
acquisition financing by IFSC Banking Units of foreign banks will be
permitted, a subsidiary of EXIM Bank for trade re-financing will be
established, the IFSCA Act will be amended to include arbitration
provisions, ancillary services and to eliminate dual regulation under
the SEZ Act, and offshore derivative instruments will be recognized as
valid contracts.
Amendments to the Banking Regulation Act, the Banking
Companies Act, and the Reserve Bank of India Act are proposed to
improve bank governance and enhance investor protection.
The SEBI will be empowered to develop, regulate, maintain, and
enforce norms and standards for education in the National Institute
of Securities Markets and to recognize the awarding of degrees,
diplomas, and certificates to build the capacity of functionaries and
professionals in the securities market.
A Central Processing Centre will be established for faster response to
companies through centralized handling of various forms filed with
field offices under the Companies Act.
An integrated IT portal will be established to allow for the easy
reclaiming of unclaimed shares and unpaid dividends from the
Investor Education and Protection Fund Authority.

efficient credit flow. The registry will be governed by a new legislative
framework designed in consultation with the RBI.

Setting up of National
Financial Information Registry

Setting up of a Central
Data Processing Centre

Credit Guarantee
Scheme for MSMEs

Mahila Samman Bachat Patra

Benefits for Senior Citizens

Other Initiatives 



The budget proposes to simplify the tax structure with fewer tax rates
to reduce the compliance burden and improve tax administration.
The number of basic customs duty rates on goods, excluding textiles
and agriculture, will be reduced from 21 to 13. 
To avoid cascading taxes on blended compressed natural gas, excise
duty on GST-paid compressed biogas will be exempt.
To further enhance domestic value addition in the manufacture of
mobile phones, relief in customs duty on the import of certain parts
and inputs, such as camera lenses, will be provided, and the
concessional duty on lithium-ion cells for batteries will be extended
for another year.
Similarly, to promote value addition in the manufacture of televisions,
the basic customs duty on parts of open cells of TV panels will be
reduced to 2.5%.
To rectify the inversion of duty structure and encourage the
manufacture of electric kitchen chimneys, the basic customs duty on
electric kitchen chimneys will be increased from 7.5% to 15%, and the
basic customs duty on heat coils for these will be reduced from 20%
to 15%.

INDIRECT TAXES

SIMPLIFICATION OF INDIRECT TAXES TO DELIVER

Higher Exports Higher Domestic
Manufacturing

More Value Addition 
in the Economy

Green Energy 
and Mobility

DIRECT TAXES

The government is proposing measures to simplify the tax structure
and reduce the compliance burden for micro-enterprises and
professionals. 
The presumptive taxation limit for micro-enterprises with a turnover
of up to Rs. 2 crores and certain professionals with a turnover of up to
Rs. 50 lakhs will be increased to Rs. 3 crores and Rs. 75 lakhs 



To support MSMEs, the government will allow deductions for
expenditures incurred on payments made to them when the
payment is made.
New co-operatives that start manufacturing activities by 31.3.2024 will
benefit from a lower tax rate of 15%, while sugar co-operatives will be
able to claim payments made to sugarcane farmers as expenditures. 
The date of incorporation for start-ups to receive income tax benefits
is being extended to 31.3.24 and the carry forward of losses for start-
ups will be increased from seven years to ten years.
To reduce the pendency of appeals at the Commissioner level, the
government is proposing to deploy 100 Joint Commissioners and to
be more selective in taking up cases for scrutiny. 
In addition, tax concessions and exemptions will be better targeted
by capping deductions from capital gains on investment in
residential houses and limiting income tax exemptions from high-
value insurance policies.
To further simplify the tax structure, the government is proposing to
exempt the income of authorities, boards, and commissions set up by
the Union or State for housing and development from income tax. 
Other major measures include removing the minimum threshold for
TDS, clarifying taxability relating to online gaming, reducing the TDS
rate on EPF withdrawal, and taxation on income from Market Linked
Debentures.

respectively, for taxpayers whose cash receipts are no more than 5%. 

45% of the returns on tax
payers' portal were processed

within 24 hours

TO REDUCE THE COMPLIANCE BURDEN, PROMOTE ENTREPRENEURIAL
SPIRIT AND PROVIDE TAX RELIEF TO CITIZENS

 

Average processing period
reduced from 93 to 16 days in 8

years

Processed more than 6.5 crore
returns this year



The rebate limit for those with an income up to Rs. 5 lakhs has been
increased to Rs. 7 lakhs in the new tax regime.
The tax structure of the new personal income tax regime has been
changed by reducing the number of slabs to five and increasing the
tax exemption limit to Rs. 3 lakhs. 
Standard deduction has been extended to the new tax regime for
the salaried class and pensioners, including family pensioners,
providing a benefit of Rs. 52,500 for each salaried person with an
income of Rs. 15.5 lakhs or more.
The highest surcharge rate of 37% has been reduced to 25% in the
new tax regime, resulting in a reduction of the maximum tax rate to
39%.
The limit for tax exemption on leave encashment upon retirement for
non-government salaried employees, last fixed at Rs. 3 lakhs, has
been increased to Rs. 25 lakhs to reflect the increase in government
salaries.

PERSONAL INCOME TAX
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CUSTOMS ACT, 1962

Sections 132 and 138 of the CGST Act are being amended to increase
the minimum threshold of tax amount for prosecution from Rs. 1
crore to Rs. 2 crores (except for invoicing without supply), reduce the
compounding amount from 50-150% of the tax to 25-100%, and
decriminalize certain offenses under Sections 132(1)(g), (j), and (k).
Sections 10 and 122 of the CGST Act are being amended to allow
unregistered suppliers and composition taxpayers to make the intra-
state supply of goods through E-Commerce Operators, subject to
conditions.
Paras 7, 8(a), and 8(b) in Schedule III of CGST Act are being made
effective from 01.07.2017 to clarify the taxability of transactions such
as supplies from outside the taxable territory, high sea sales, and 

Section 25(4A) excludes certain categories of customs duty
exemptions from a two-year validity period.
Section 127C sets a nine-month time limit for the Settlement
Commission to pass a final order after a filing application.
Sections 9, 9A, and 9C are being amended for clarity and validated
retrospectively from 1995.
The First Schedule to the Customs Tariff Act is being increased for
certain items from 02.02.2023 and modified for rate rationalization
from the date of assent.
New tariff lines are being created for better identification of products
such as millet-based products, medicinal plants, synthetic diamonds,
and others. These changes will come into effect on 01.05.2023.
The Second Schedule (Export Tariff) is being aligned with the First
Schedule (Import Tariff).

LEGISLATIVE AMENDMENTS

THERE WERE CERTAIN AMENDMENTS TO THE CUSTOMS ACT AND GST
LAWS. LET’S HAVE A LOOK AT THEM:

GST LAWS



Sections 37, 39, 44, and 52 of the CGST Act are being amended to
limit the filing of returns/statements to a maximum of three years
from the due date.

warehoused goods before clearance, but no refunds will be available
for taxes already paid during 01.07.2017 to 31.01.2019.

Section 17(5) of the CGST Act is being amended to
disallow input tax credits for goods/services used
for corporate social responsibility obligations
under the Companies Act, 2013.
A new section 158A is being added to CGST Act to
enable sharing of the information provided by
registered persons with other systems.
Sections 2(16) and 2(17) of the IGST Act are being
amended to revise the definitions of “non-taxable
online recipient” and “online information and
database access or retrieval services.”
Section 12(8) of the IGST Act is being omitted to
specify the place of supply as India for services
with both supplier and recipient located in India.

ECONOMIC EMPOWERMENT OF WOMEN

One of the key focus areas of this budget has been the economic
empowerment of women. Which has been proposed to be effected in
the following ways:

Deendayal Antyodaya Yojana
National Rural Livelihood
Mission has mobilized rural
women into 81 lakh Self Help
Groups, which will be
empowered through the
through formation of large
producer enterprises or
collectives with each having
several thousand members
and being professionally
managed.

Supply of raw
materials, branding
and marketing of
products, etc will be
aided by these
enterprises/collectives. 

Scaling up of operations will
be aided by the formation of
supportive policies enabling
them to scale their operations
to serve larger consumer
markets, as has been
observed with the numerous
start-ups which have grown
to ‘Unicorn’ status. 



Establishment of 157 new nursing colleges for the growth of
education and support the growth of the healthcare industry.
The launch of the Sickle Cell Anemia elimination to achieve the
target of elimination of sickle cell anemia by 2047. The program will
involve the screening of 7 crore at risk persons from the rural sector.
The launch of a new program in a view to promote research into
pharmaceuticals shall allow public and private medical faculties
access to select ICMR (Indian Council of Medical Research) labs. 
A percentage increase in the expenditure on healthcare from 2% of
GDP in the previous financial year to 2.1% of GDP in FY 23-24 has
achieved a significant mile marker on the road to achieving the
target for expenditure in FY 25-26 of 2.5% of GDP.
Teachers’ training will be re-envisioned through innovative
pedagogy, curriculum transaction, continuous professional
development, dipstick surveys, and ICT implementation. The District
Institutes of Education and Training will be developed as vibrant
institutes of excellence for this purpose.
A National Digital Library for children and adolescents will be set-up
for facilitating availability of quality books across geographies,
languages, genres and levels, and device agnostic accessibility while
states will be encouraged to set up physical libraries for them at
panchayat and ward levels and provide infrastructure for accessing
the National Digital Library resources.
In an effort to encourage reading habits and recover learning time
lost during the pandemic the National Book Trust, Children’s Book
Trust and other such organizations shall be encouraged to provide
and replenish noncurricular titles in regional languages and English
to these physical libraries in collaboration with various NGOs that
work in literacy.
Financial sector regulators and organizations shall be encouraged to
provide age-appropriate reading materials to promote financial
literacy.
With a total allocated expenditure of 1.16 lakh crores for education
and skill development, this is the largest allocation towards the
sector in past years.

HEALTH AND EDUCATION
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In an effort to encourage reading habits and recover learning time
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HEALTH AND EDUCATION

GOVERNANCE

To unleash innovation and research by start-ups and academia, a
National Data Governance Policy will be brought out. This will
enable access to anonymized data by start ups and academia. 
To improve bank governance and enhance investors’ protection,
certain amendments to the Banking Regulation Act, the Banking
Companies Act and the Reserve Bank of India Act are proposed.
Through property tax governance reforms and ring-fencing user
charges on urban infrastructure, cities will be incentivized to
improve their credit worthiness for municipal bonds.  
Phase III of e-courts to be launched for effective administration of
justice



Govt has proposed to build a Digital Public Infrastructure for an
accessible, inclusive and informative solution for farmers. Digital
public infrastructure for agriculture will be built as an open source,
open standard and inter operable public good. This will enable
inclusive, farmercentric solutions through relevant information
services for crop planning and h ealth, improved access to farm
inputs, credit, and insurance, help for crop estimation, market
intelligence, and support for growth of agri tech industry and start-
ups. 
Atmanirbhar Bharat Horticulture Clean Plant Program to be
launched to boost production of high value horticulture crops.
Global Hub for Millets ‘Shree Anna’: Now to make India a global hub
for 'Shree Anna', the Indian Institute of Millet Research, Hyderabad
will be supported as the Centre of Excellence for sharing best
practices, research, and technologies at the international level.  
An Agriculture Accelerator Fund will be setup to encourage agri
startups by young entrepreneurs in rural areas. The Fund will aim at
bringing innovative and affordable solutions for challenges faced by
farmers. It will also bring in modern technologies to transform
agricultural practices, increase productivity and profitability. 
The Govt to provide targeted funding of 20 lakhs crores agriculture
credit for animal husbandry, diary and fisheries sector.

Vivad Se Vishwaas I and II provides for less stringent contract
execution by MSMEs. This will provide relief to MSMEs affected
during Covid.
Vivad Se Vishwaas II provides for easier and standardized settlement
scheme which will ensure faster settlement of contractual disputes
of Govt and Govt Undertakings.

AGRICULTURE AND COOPERATIVES 



YOUTH

To empower our youth and help the ‘Amrit Peedhi’ realize their
dreams, we have formulated the National Education Policy, focused
on skilling, adopted eco nomic policies that facilitate job creation at
scale, and have supported business opportunities.
To empower our youth and help the ‘ Amrit Peedhi ’ realize their
dreams, we have formulated the National Education Policy, focused
on skilling, adopted economic policies that facilitate job creation at
scale, and have supported business opportunities.

URBAN PLANNING 

Urban Infrastructure Development Fund (UIDF) will be established
through the use of priority Sector Lending shortfall, which will be
managed by the National Housing Bank, and will be used by public
agencies to create urban infrastructure in Tier 2 and Tier 3 cities.
The Govt has encouraged states and cities to undertake urban
planning reforms and actions to transform our cities into
‘sustainable cities of tomorrow. This means efficient use of land
resources, adequate resources for urban infrastructure, transit
oriented development, enhanced availability and affordability of
urban land, and opportunities for all.

FISCAL MANAGEMENT

The entire fifty-year loan to states has to be spent on capital
expenditure within 2023-24. Most of this will be at the discretion of
states, but a part will be conditional on states increasing their actual
capital 25 expenditure.
The loan is meant to be spent on capital expenditure in the year
2023-2024, part of the loan is conditional on States increasing actual
capital expenditure and parts of outlay will be linked to the States
undertaking several reforms.



TRANSPORT

Allocation of record breaking 2.4 lakh crore budget for railways
providing for an increase of approximately 1 lakh crores over the
previous fiscal and nine times the railway budget of 2013-14.
Reimbursement of losses on operation of strategic lines is kept at
487.51 crores as opposed to 2,461.90 crore in the previous fiscal.
The provision of 780 crores towards debt servicing of market
borrowings for national projects.
Total receipts of the railways have been placed at 2.65 lakh crore as
compared to approximately 2.43 lakh crores in the previous fiscal.
Goods revenue in 2021-22(actuals), BE 2022-23, RE 2022-23 and BE
2023-24 are 1.41 lakh crores, 1.65 lakh crores, 1.65 lakh crores and 1.795
lakh crores respectively.
Allocation for rolling stock stands almost doubled at 37,581 crores.
The government has proposed to manufacture hydrogen fuel-based
trains, 4500 newly designed automobile carrier coaches with side
entry, 5000 LHB coaches and 58,000 wagons
The PM Gati Shakti master plan aimed at world class modern
infrastructure and logistics synergy, to be driven by 7 engines: Roads,
Railways, Airports, Ports, Mass Transport, Waterways and Logistics
Infrastructure
Formulation of a master plan for expressways, completing 25000km
national highways in 2022-23.
Unified Logistics Interface Platform allowing data exchange among
all mode operators.
Open-Source Mobility Stack for seamless travel of passengers
4 Multimodal Logistics parks through PPP to be awarded in 2022-23
Integration of Postal and Railways Network facilitating parcel
movement.
One Station One Product program to be further extended.
The addition of 400 new Vande Bharat Trains to the railways fleet.
Mutlimodal connectivity between mass urban transport and railway
stations.
National Ropeways Development Plan to be promoted as a
sustainable alternative to conventional roads. 



The condition of continuity of at least 51 per cent shareholding for
setting off of carried forward losses is relaxed for an eligible start up
if all the shareholders of the company continue to hold those shares.
At present this relaxation applies for losses incurred during the
period of 7 years from incorporation of such start-up. It is proposed
to increase this period to 10 years.
The benefit of carry forward of losses on change of shareholding of
start-ups has also been extended from seven years of incorporation
to ten years.
An Agriculture Accelerator Fund will be set-up to encourage agri
startups by young entrepreneurs in rural areas.

START UPS 

India is now the third largest ecosystem for start-ups globally, and ranks
second in innovation quality among middle-income countries. 

KEY CORPORATE TAX AMENDMENTS 

Benefits or perquisites provided in cash or in kind, whether partly or
wholly would be taxable as business income. The judicial
precedents providing exclusion of benefits from the ambit of ‘Profits
and gains from business and profession’ has been nullified.
It has been proposed that expenses payable to micro and small
enterprises shall be allowed as deduction on actual payment basis
only. This shall promote timely receipt of payments and enhance
liquidity in the hands of MSMES.

Enhanced limits for micro enterprises and professionals to avail
benefits of presumptive taxation; 95% of receipts to be on cash

Deduction on payments made to MSMEs to be allowed only when
payment is actually made

MSME



It is proposed to introduce an alternative first appellate authority at
the level of the joint commissioner of income-tax
(appeals)/additional commissioner of income-tax (appeals) having
the same powers, responsibilities and accountability as the
commissioner of income-tax (appeals) to help reduce the burden of
commissioner of income-tax (appeals).
The time limit for the scrutiny proceedings has been increased from
9 months from the end of assessment year to 12 months from the
end of assessment year to effectively carry out the tax scrutiny
proceedings.
The ‘cost of any improvement’ and ‘cost of acquisition’ for capital
assets being intangible assets or any other right for which no
consideration has been paid for acquisition shall be taken as ‘NIL’.

Consideration in excess of the fair market value of shares, received
by an Indian company upon issuance of shares to a non-resident is
proposed to be treated as income from other sources in the hands
of the Indian company.
The credit of taxes withheld in subsequent years against the income
already offered to tax in the preceding year can be claimed by filing
of a rectification application.

Extending 15% corporate tax benefits to new cooperatives,
commencing manufacturing till 31st March, 2024

COOPERATIVES

Extension of the date of incorporation by one year for income tax
benefits to start-ups

STARTUPS
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