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Executive Summary: Seven Pillars of Amendment

1. APA
Modifications

Section 169 functionality.

i

5. MAT Parity

Exclusions for presumptive
businesses.

—

2. Data Center
Incentives

Exemption on service
procurement.

C Ju
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6. Non-Resident
Experts

5-year income exemption.

&

3. Critical
Minerals

Deduction for prospecting
expenses.

<O
TiE

7. IFSC & OBUs

Tax holiday extension and
rate rationalization.

[®]

4. Electronics
Manufacturing

Support for bonded
warehouse manufacturers.



Amendment of Section 169: Expanding APA Filing Rights

Current Position Proposed Amendment
(Section 168(1)) (Section 169)
Only the taxpayer signing the APA could file a e The APA signatory shall furnish a
modified return. return/modified return.
Associated Enterprises (AEs) whose tax » Any Associated Enterprise may furnish a
liability adjusted due to the APA could not file return/modified return strictly per the
returns or claim refunds. agreement.

Timeline: Filing must occur within three months Effective Date: 1 April 2026 (Tax Year 2026-27
from the end of the month of APA execution. onwards).
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Strategic Insight: Impact on Multinational Group Structures

Foreign Parent Co

l

L

l

Indian Captive APAImpact) Associated
(Signatory) Enterprise (AE)
Signs APA Suffers Tax

Adjustment

~

’

Analysis based on KSK Comments

The Industry Context: Most Indian IT/ITEs
businesses operate in multinational structures. Often,
the Indian captive signs the APA, but the Associated
Enterprise (AE) suffers the tax adjustment (e.g., TDS
or income reporting).

The Pain Point: Previously, the AE had no statutory
right to file a revised return despite changed tax
positions.

The Resolution: The amendment allows the AE
affected by the APA to file a modified return and
claim refunds of excess tax paid or TDS suffered.
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